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Theory Exam - CPCCBC4032A Apply contract law to sales processes

Q1. What are the four (4) essential elements of an agreement for it to be
regarded as a contract?

What is the consequence if any essential element is missing?

Answer

Q2. When would an offer be considered to have lapsed?

Answer

* Vfr'f'
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03. What is able to be 'accepted'? What happens to the offer if new terms
are suggested?
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Theory Exam - CPCCBC4032A Apply contract law to sales processes

Q4. What does it mean when a contract is supported by valuable
consideration?

Answer

Q5. Section 67MN of the Queensland Building and Construction
Commission Act 1991 specifies that domestic building contracts are
regulated under which Schedule?

Answer
Lg

Q6, Domestic building contracts must be put in writing once the work
exceeds what value?

tudt finvlll,i,tt t,'' *1""a 
fu, L. 

f,tttil

a1iw.'t h lh ofl,, ,,r,,,

$ Etcv

fp,uw

Answer

Q7 Section 67G of the Queensland Building and Construction Commission
Act 1991 specifies that it is an offence for a commercial building
contract not to be put in writing before the building work is started if the
reasonable cost of the work is more than what amount?

Answer

Q8. Under Queensland law, contractors must give the owner a signed copy
of the entire contract (including any plans and specifications) within
how many days after entering the contract?

Answer
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Q9. What are the benefits of having a wriften contract in place between
parties?

o 1,\icui\

'|,u,.r\ri*n
n,I L
I'i*,!trt ii

rt r <-\,€r c(tcirec\,i<-sr,n\t
:rah t^r,irt i.'.i:rlt,l ..,t,t,,Jt/
,(r;1,r l-1 9"4.,',i "1,p.j,:"-l- ltt t't) ,ra \-'!L -\'-(-r

Answer

Q10 Match the clauses and definitions by writing the appropriate letter next
to each number in the centre column.

Answer

Answer

Answers

1-P'

2-E

3-h

4 -r,
(:

6-y

Clauses

Acceptances

2 Cost adjustments

3
Extensions of

time

4 Payments

5 Scope of work

6 Term

Definition

A
Provide specific reasons that allow the

contract period to be adiusted

B
A provision for which remedies can be

sough if breached

C

Specifically outlines the tasks to be
completed as part of the construction

work

D Outlines the requirements for deposits
E Address the risk of rise/fall of expenses

F

Require that the contract be accepted
or rejected by a certain date. othenruise

the contract will not be bindinq

Q11. What are some of the preliminary contracts that a builder could ask a
client to sign prior to signing the main contract?

t 5-,r\ r^,:1trt 5

* L't""'clc-\ i-' D' J''
;1. fr"p.-..lt*^ 4 t't'..^
* \\c'.y.t^t,Lt- J..,*rJ)
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Q12. True or False (Tick your response): Glauses within pre-contract
agreements may carry over into the contract, so it is important to
discuss these with the client and come to an agreement.

Q13. ldentify the various types of building and construction contracts and
explain when it is appropriate to apply each type of contract.

QBcc

GJ ll*t i;rrk,icl - lg ec,tsh'achtn &f, t'hr'1""''
Lt l-Ro,*^}-, lt - fl4n,"|u ,"nrxiih,t1 93, lur \1ti,1'1'1

,12-Plrf,u;rh;r, - ,fut^rurh''u' l2-c,oce taitl abtv(

T\nh,,l [)s,^s|r, utr, - [rqu.,r., ly[,.,r, $ ?,;rc

iL,i,l,h',,.| r*lu,t' - ir-,c"\ f,'.^"7'"1 hn'', ,uh""'t l)slk'

Irloskn |,ulltn

Basic v\,t'\-s - {),'i't '1 h $tlt ctt

f;*1u4[\i"u' 
- w-,1, "^1 l, ftct,t'tl

g1g4Xqn,qlu,', 
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c True

I False
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Q14. Which of the following QBCC contracts would be most appropriate for a
house renovation exceeding $20,000? Tick your response.

Answer
Choice Possible Answers

tr New home construction

T Level 1

c Level 2

T Small bu ilding projects

tr N atural disasters repairs

T Demolition of residential premises

Q15. The Master Builders Queensland Commercial Minor Works Contract can
be used for work up to which value?

Answer
! \'u\, 'r,u

Q16. True or False (Tick your response): Variations can be requested by both
the client and the builder.

Answer

Q 17. Describe the process for seeking a variation to a contract.

Answer

d True

T False

- i1"r,,tt uu,lh lru,,r\lL, ,J.',tt f(., r)**"1" i,r 4;-i"'..-t ;-1^1,(
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ilt. ,0,-h,*t 1.rr't u\:y-rl [r, J't'-r {'r., t.1i+uuztrtlt e?'-\,i,,'t t t'lt v\\l\att fL L-{ tk '- I {<.1 r.ljTL'tt4 '

Lr',-, s,7...c' i,..,1 L, & ,r7/t uS.1 ,.,11,,r 5' t1-,i,,.st,l,y

!-"r,rrhur^ \1,e,1,uyi .t ruLaq i)c ,t vl""rt*/ ir llaqo ftlt,p',' : /n,i

n [*r^"rJ ,t* ,,., ltr', ...irr, l1-, -"t.i t,!'"/ ,in, /',
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Q18. What is the difference between the Prime Cost ltem Schedule and the
Provisional Sum Schedule in a contract? Give one example to help
explain your answer.

Pr M Lurf '-d,,rc,,,,f i ,rn,q;,,ncirtlt.J ,r /lu tt,lhi,,l

gi ., r, ,lua) ),\(u ),t !-f,',Ja1';,,("lt"n1'' ;srtl[,' i[t:4; ".t< ;,,'eu"( ','l " l"L' 'h'i'
-fr,;1"i, u,r I'v t',h'f'tk ''1 "'."t't:K' ll<'lt"'tf 'tr't'u"l'/

L,\)5f

Er,,,,y^11 $\uu fr,n ,,,,ici."( ,l W hS"'h'1 JL""ul,tt h*.
p.#.rrr, U- ,i",lt *1.',t*' t,L t'.',v'',h'' L H- ,'"tu.'l
F"i"d

y'l frul'l,,rl,/

Q19. Under Section 4A of the Fair Trading Act 1989 (Qld), to which
persons/bodies does this Act apply? Tick all that apply.

Answer
Choice Possible Answers

c Bodies corporate incorporated or registered under the law of
Queensland

d Persons carrying on business within Queensland

d Persons ordinarily resident in Queensland

V Persons othenruise connected with Queensland
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Q20. True or False (Tick your response): Referring to Section 25 of Schedule
2 of the Competition and Consumer Act 2010 (Cth), would a contract be
unfair if it contains a term that permits the builder, but not the client, to
terminate the contract?

Answer

Q21. Describe what must be stated in a warranty against defects about the
person who gives the warranty [as per Section 90 of the Competition
and Consumer Regulations 2010 (Cthll.

Answer

Q22. Under the National Consumer Credit Code, before entering into a credit
contract, what must the credit provider do?

- N,loln c
- ['*sMl c''c?l'ti>

-llwr"t ^"4+'
- lt*-"\ u'lJ*"

Answer Cr-e.i'i [,.u.,.L ,,.^ri{t- |, \x
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V Yes

n No
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Theory Exam - CPCCBC4032A Apply contract law to sales processes

Q23. Describe the topics outlined in the QBCC Consumer Building Guide
(listed below), which the consumer must sign before work is undertaken
for contracts priced $20,000 or more.

Topics Definition

QBCC Licence

f.,r", rulw tll^.l o J.^,.', 
( U-[; *rtt. *t''LL I'{'r'r"1

*,.h.,,|w ,I*,t !u lx^^,,l "o*x) ,r*rl,- *^
..,Hw.' .I*-^z il'*\. ,J,1"n:*ftt ' lf, [hr,t .r'{l

1",s[,-1 err\r\'t

Contract price

j[ \''.\.,,\ Lr,rrht.tt f r i'c r\i""tt j" skkJ ','t
t^'"f 

"i^,f '4 
,u,.i**\ sr.\wc\'ft ;o1'h'',t

,' 
',,,.."uri,*1 

.J^O*{ lrV',r\,Lt.q i't^;rt ,*",."J

t(wvY.' ll\r"wf u4 
[, 'tC

Building approvals
and inspections

|.rsp r,s,lr l1 [,1, rf 1,r,,l.l'rt7 a;hl,c, t t r{p."1, t,, "
r-.rrl u-1ir7g1".Il ilL.,ul.I*v \*.,Lt "*.r,\r5bt^1,r,, -

N,rJ L.' ',o1'.urrl ,l ,-11,",.tnyl' I

Practical completion
and handover

fu, lfula,.t"r./ li^i[il,7 ,e, hl,.' ru,1 Lt
;,\rl";{ i^ W""r faLcrt'

f,i,,I it,,l w;f nl'u't f 'Tttutrt u5 i41.;,tu1
rj/Lc r,ll uud'v 'u k4 t'.'"' /t ,l lutPk.f7 ., a

/. rtr r:lor(( " 't1, H< cvlthatl A r 1;.f.. / t

lmplied warranties
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Q24. What does the 'cooling off' period refer to when undertaking domestic
building work with a total contract price of $20,000 or more?

?qvfiel irrr\wi, wrri1"w,il,,Lr'rr [** |[. or{-,oui ,&,)
[lrr b*r,ru.ls ,{ut' { *iwv"i s'ryA rre1tr 4 ti* iil*d
I AJr,rt h .Or,r\va,cl"' ir^. yan\N"1

n * f* r-1 ; 4 pM ,+*otL L,A*'+* I^'^'

inrl,vwd'

Q25. What are the maximum deposits recommended and how should
progress payments be scheduled?

kPol t -$rocoO t 5ol,
- g'1c,ooof tOo/o

&u^Sh1 - \5'/,
Fu'ctnt \krP ' Zo"L
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