Theory Exam - CPCCBC4032A Apply contract law to sales processes

CPCCBC4032A
APPLY CONTRACT LAW TO SALES PROCESSES

THEORY EXAM INSTRUCTIONS

e This exam will occur under standard assessment conditions.

o An oral examination may be allowed under certain circumstances.
Answers will be documented and FT003 (Oral examination declaration
form) must be completed.

e Participants must provide enough detail in their responses to demonstrate
their knowledge and skills.

e Please fill in the details below, providing your name, signature and date of
assessment.

o Your signature acknowledges that this is your own work.

» If a participant initially answers a question incorrectly but modifies their
response, they must follow the instructions below:

o If a participant changes their response in writing, they must put their
initials next to the written change.

o If a participant changes their response verbally, this must be noted on
the exam paper by the assessor.

Participant name U iID HEEE

Participant signature

Assessor name

Assessor signature

Date Click here to enter a date. -l%/ U ¥
Number of
Number of questions : s
questions answered Satisfactory
correctly
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Theory Exam - CPCCBC4032A Apply contract law to sales processes

Q1.  What are the four (4) essential elements of an agreement for it to be
regarded as a contract?

What is the consequence if any essential element is missing?
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Q2. When would an offer be considered to have lapsed?
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Q3. Whatis able to be ‘accepted’? What happens to the offer if new terms
are suggested?
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Q4. What does it mean when a contract is supported by valuable
consideration?
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Q5. Section 67AZN of the Queensland Building and Construction
Commission Act 1991 specifies that domestic building contracts are
regulated under which Schedule?

Answer Hj) D

Q6. Domestic building contracts must be put in writing once the work
exceeds what value?

Answer (_F ; %bb |:|

Q7. Section 67G of the Queensland Building and Construction Commission
Act 1991 specifies that it is an offence for a commercial building
contract not to be put in writing before the building work is started if the
reasonable cost of the work is more than what amount?

e[ 510, 000 O

Q8. Under Queensland law, contractors must give the owner a signed copy
of the entire contract (including any plans and specifications) within
how many days after entering the contract?
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Q8. What are the benefits of having a written contract in place between
parties?
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Q10. Match the clauses and definitions by writing the appropriate letter next
to each number in the centre column.

Answer Clauses Answers Definition []

Provide specific reasons that allow the
contract period to be adjusted

A provision for which remedies can be
sough if breached

Specifically outlines the tasks to be

1 Acceptances 1-B | A

2 | Cost adjustments 2-E | B

Extensions of

3 . 3- P | C | completed as part of the construction
time
work
4 Payments 4-0 [ D | Outlines the requirements for deposits
5 Scope of work 5-7, | E | Address the risk of rise/fall of expenses

Require that the contract be accepted
6 Term 6 - F | F [ orrejected by a certain date, otherwise
the contract will not be binding

Q11. What are some of the preliminary contracts that a builder could ask a
client to sign prior to signing the main contract?
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Q12. True or False (Tick your response): Clauses within pre-contract
agreements may carry over into the contract, so it is important to
discuss these with the client and come to an agreement.

Answer @/ True D
D False

Q13. Identify the various types of building and construction contracts and
explain when it is appropriate to apply each type of contract.
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Q14. Which of the following QBCC contracts would be most appropriate for a
house renovation exceeding $20,000? Tick your response.

Answer

Choice Possible Answers

[

New home construction

Level 1

Level 2

Small building projects

Natural disasters repairs

L O O = O

Demolition of residential premises

Q15. The Master Builders Queensland Commercial Minor Works Contract can
be used for work up to which value?

Answer
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Q16. True or False (Tick your response): Variations can be requested by both
the client and the builder.

Answer

@/ True
[]

False

Q17. Describe the process for seeking a variation to a contract.

Answer
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Q18. What is the difference between the Prime Cost Item Schedule and the
Provisional Sum Schedule in a contract? Give one example to help
explain your answer.
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Q19. Under Section 4A of the Fair Trading Act 1989 (Qld), to which
persons/bodies does this Act apply? Tick all that apply.

Answer | Choice Possible Answers I:l
@/ Bodies corporate incorporated or registered under the law of
Queensland
Persons carrying on business within Queensland
@/ Persons ordinarily resident in Queensland
D/ Persons otherwise connected with Queensland
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Q20. True or False (Tick your response): Referring to Section 25 of Schedule
2 of the Competition and Consumer Act 2010 (Cth), would a contract be
unfair if it contains a term that permits the builder, but not the client, to
terminate the contract?

Answer M/‘ Vs D
[:I No

Q21. Describe what must be stated in a warranty against defects about the
person who gives the warranty [as per Section 90 of the Competition
and Consumer Regulations 2010 (Cth)].
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Q22. Under the National Consumer Credit Code, before entering into a credit
contract, what must the credit provider do?
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Q23. Describe the topics outlined in the QBCC Consumer Building Guide
(listed below), which the consumer must sign before work is undertaken

for contracts priced $20,000 or more.

ESVE Topics Definition ]
Ruignuwnde 10 _-Jud m-\b} with [BCL Niganeea
covhidder  dud Yo o couered under Yor
AW S glmenrt {)/\,\u,\#- LonhveHey? “({ il dipd
Ity onling -

QBCC Licence

The \»LLA\ U.,uhud( (v N MW e shakd on
{r\uw ’ML}, oi, {,{,.,Jﬂrtw‘f\' S!\\&,L\b&( i,\,\\‘ﬂ‘\n

N \‘.\j\_.'w},\" \"‘] V\V _y\a‘\-r ‘Y\.h‘d\,i‘}‘v‘t’\g */l'\.'—\:\' ﬁ\’\-b\z‘*}
Contract price Cownes (e WF w f’“’t

bes m}a\th) u!, ‘%uu‘\ﬂu} Lu.hlzn&v m%()u,lrbm
U\W[“Lv‘\i'\‘”l,uui3 /LUL A’W" \wu\(\ »"“L) i ”;,(TCL"ILJ

Building approvals |V be m/ pived ¢ % h m sy
and inspections

Pracctical Lw[fcfbn/tmm?f Izl ?wifu/
e oll conr vwf‘:‘{ "”*/ i le“‘f)kih Py

: ; K!LL&%L{‘(HLC HMH& /’/( Lf,u/mt 7& /,)
Practica Completlon @W"Wd u"“\u “L Sub ’1,! [’7 L/& Vt?(?fu,/‘l[/r

and handover I/w’ L% ﬁmf}"[/’/ }“b\.l l,‘”' LEx }'l a4 W?Ct/ 17(.
invelved T Yoo r«:/&06>5

s mwho {,m Agavid o Jpe 7&4«/‘ / If
|v7.,»(,‘, LU:MM ¢ I)mL "’u) L**”M"ff" o ma:?
. _ Pvﬂtf\ A Ak 'of*’ ﬁv >ﬁfmfww ﬂ w

Implied warranties |, ijch ]Lw Sl e %/1 /

CSTC Pty Ltd_0699_v1-0_13/10/2017 Page 11 of 12



Theory Exam - CPCCBC4032A Apply contract law to sales processes

Q24. What does the ‘cooling off’ period refer to when undertaking domestic
building work with a total contract price of $20,000 or more?
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Q25. What are the maximum deposits recommended and how should
progress payments be scheduled?
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