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Q49. Where would you find any possible penalties associated with a build?

Answer

[All assdciated penalties with/for a build will be noted under damages within
the contract.]

[
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Q20. Which of the following documents can be referred to as collectively
making up a contract? Tick all that apply.

Answer | choice Possible Answers

Engineer specifications

Plans, drawings and specifications

Prime Cost ltems Schedule

Processes for applying for extensions of time

Product catalogues

Project timelines and schedules

Provisional Sums Schedule

Rise and fall calculations

Site conditions report
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Soil and sedimentation report
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Theory Exam - CPCCBCA003A Select and prepare a construction contract, CPCCBCA016A Administer a construction
contract & CPCCBCA032A Apply contract law to sales processes.

Answer [[Prime Cost [

A prime cost is defined as ‘an item that has not been selected, or
whose value is not known, at the time a domestic building fcontract is
entered into and for the cost of supply and delivery of which the
builder must make a reasonable allowance in the contract'

What this essentially means is that these are items that may not be
selected yet — usually fixtures and fittings such as handles, stovetops

consistent cost, the builder will make allowances for these items
without knowing the specific cost. This allowance will include any
mark-up or profit from the builder, as well as sourcing and installation
costs.

Provisional Sums

A provisional sum is defined as ‘an estimate of the cost of carrying
out particular work (including the cost of supplying any materials
needed for the work) under a domestic building contract for which a
builder, after making all reasonable enquiries, cannot give a definite
amount at the time the contract is entered into.’

This translates to works that the builder cannot accurately price at the
time of contract signing, like landscaping. It still includes both the
provision of materials and the labour costs.

Most simply, prime cost applies to items themselves, provisional
sums refers to complete works]
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Q26. Under the National Consumer Credit Code, before entering into a credit
contract, what must the credit provider do?

Answer [[At the time of entering into a contract, the credit provider must provide a [
contract to the consumer. During the term of the contract, the credit provider
is required to provide the consumer the periodical statements of account.
This keeps their client up to date with their payments and keeps them
informed on how much left their client has to go with their contract.

As per the National Consumer Credit Code the credit provider must provide
responsible lending disclosure obligations as outline in chapter 3. For
example a Credit Guide, Quote, Proposal document and Written
assessment should be provided.]
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Q27. What does the ‘cooling off’ period refer to when undertaking domestic
building work with a total contract price of $20,000 or more?

Answer [[The cooling off period refers to a clients cooling off rights, which may enable [
the clien‘t to cancel their contract if they are not satisfied with it and they act
quickly.

COOLING-OFF PERIOD (ss35-39) You may withdraw from the contract within 5
business days after the day you receive copies of both the signed contract (including
any plans and specifications) and this guide. However, there are costs for home
owners in withdrawing (generally $100 plus any out-of-pocket expenses reasonably
incurred by the contractor up to the time of withdrawal). You must advise the
contractor in writing that you are withdrawing under the cooling-off provisions in
section 35 of Schedule 1B of the QBCC Act—as per QBCC consumer building guide]
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Q28. What are the maximum deposits recommended for a residential building
project?

Answer [[The QBCC Act Sets out maximum deposit percentages that must not be [

exceeded. If the contract for domestic building work is price at $20,000 or
more, the maximum deposit is 5%. If the contract price is more $3,300 and
less then $20,000, the deposit must not exceed 10%.

Generally, if the cost of your building work is $20,000 or more, the
maximum deposit allowed is 5% of the total contract price (including
labour, materials and GST). If the contract price is between $3,300
and $19,999, the maximum depositis 10%/An exception applies
where more than 50% of the value of the work is to be performed
offsite (e.g. for kitchen renovations where the modules are custom
made in a factory), in which case the contractor is permitted to take
up to 20% deposit.For jobs priced at $3,300 or less, we generally
recommend no more than 20%.]
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Q37. Yes or No (Tick your response): Referring to Section 25 of Schedule 2 of
the Competition and Consumer Act 2010 (Cth), would a contract be
unfair if it contains a term that permits the builder, but not the client, to
terminate the contract?

Answer 7[@ Yes [
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